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? Irwin, Douglas. (2019). U.S. Trade Policy in Historical Perspective - National Bureau of Economic Research,

https://www.nber.org/system/files/working papers/w26256/w26256.pdf
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% Clashing over Commerce: A History of U.S. Trade Policy: The Hawley- Smoot Tariff and the Great Depression,
1928- 1932, https://www.nber.org/system/files/chapters/c13858/c13858.pdf

* Clashing over Commerce: A History of U.S. Trade Policy: The Hawley- Smoot Tariff and the Great Depression,
1928- 1932, ibid.

5 Log-rolling and Economic Interests in the Passage of the Smoot-Hawley tariff,

https://www.nber.org/system/files/working papers/wggio/wgg10.pdf

6 U.S. Trade Policy in Historical Perspective, op.cit.
7 Clashing over Commerce: A History of U.S. Trade Policy: The Hawley- Smoot Tariff and the Great Depression,

1928- 1932, ibid
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® The Smoot-Hawley Tariff: A Quantitative Assessment — NBER.
https://www.nber.org/system/files/working_papers/wg509/ws5509.pdf

9 MISALLOCATION AND PRODUCTIVITY EFFECTS OF THE SMOOT-HAWLEY TARIFF - NBER-
https://www.nber.org/system/files/working papers/w18034/w18034.pdf

** The Smoot-Hawley Tariff: A Quantitative Assessment
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“THE SMOOT-HAWLEY TRADE WAR-NBER-
https://www.nber.org/system/files/working papers/w28616/w28616.pdf
* THE SMOOT-HAWLEY TRADE WAR
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3 MISALLOCATION AND PRODUCTIVITY EFFECTS OF THE SMOOT-HAWLEY TARIFF
“ THE SMOOT-HAWLEY TRADE WAR
* The Political Economy of the Smoot-Hawley Tariff | NBER,

https://www.nber.org/system/files/working papers/w2001/w2001.pdf



2025 JlJT — (2025 — 1930) dygullg d.LI:.A” loilw8silg deJ-m_‘\” didledl wilsgal L;>.JJL| Julai «eanlyy eoléay yein | ((L'?ng-agaw)) o | pylaig wbwlys _

b oy dnlel ) dgudill gulan b oudlil) dnlel e mibElasy) le ddalasll
Lot yRig<l

dawigia le (RTAA) Jially 8 laill cilidlash (9ild ki o3 2 @) Silaall @ayll (50 @iaiy
dowigin #ly Loipd jinyg Layyai sl o yia of Gysd 0y @l &S seall couliy =il
Iy ddilenll lga-tigaw ddgymil dayii 1930 ple o aligyd duSjoall cldy il
oasdil fua (1934 gle b ogalall ly8] sy ddyyeill tiligiue b leall galadsy)
c¥ase yelat (U3 gag 1939 ple Jglay %14.4 L] alall £y a6 719.8 (o dagiall
Silgiall L L dralgie wilS milawiaill of (gadisll yaa¥l ball) sgiwll yuill
aalyill le 38 43l OIS S (AT 30801 Sllpall dalhsaill doylall (usey Lao « oY)
2¥am0 S Alall QG yudi oS Jali 5l yaya gad el e yiST Al slaly (e
yga Lale cilS (6l (ilaSi¥lg sl ol il o5 I el SO JSlgl JOA ypasl
waldail b b dyowdl ¥ asell @adiat ) dyegill gupll il 3f day =il dawgio é
O9ilEl dadaiall daaadl o) LA plitiwd) @eas 2 @) il @yl Olé caleg .l
«§298 yayail 3lal digS (o ST adaal Al Luiliallg Siluwgall Joaill 4 oS3 RTAA

golaill aliai¥) gai aed¥l Jygls oyl il dagil (5yykall age dua

1939-1928 duSpolll wls)lgll Lle duSpadl il yoill buwgio :2 08) il o)

25 20.0%
2,
20 4 “ 15.0%
PR
\ 10.0%
15 \
4 5.0%
10
0.0%
/ /
5 V4 N & -540%
o -10.0%

1939 1938 1937 1936 1935 1934 1933 1932 1931 1930 1929 1928
B | &S)0dl oloyeil huugio
B . 14.4 155 156 168 175 184 19.8 19.6 17.8 158 135 13.3
&S ol elsylgll

- §Siadl ol buwgio 97 -71  -0.6 -71  -4.0 -4.9 -71 1.0% 101 127 17.0 15%

bl G 1oLl ealae] @ ¢ yuagl)
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*® _Interests, Institutions, and Ideology in the Republican Conversion to Trade Liberalization, 1934-1945,

https://www.nber.org/system/files/working papers/w6112/w6112.pdf

-From Smoot-Hawley to Reciprocal Trade Agreements: Changing the Course of U.S. Trade Policy in the 1930s

- National Bureau of Economic Research, https://www.nber.org/system/files/chapters/c6899/c6899.pdf

- Clashing over Commerce: A History of U.S. Trade Policy: The New Deal and Reciprocal Trade Agreements,

1932- 1943, https://www.nber.org/system/files/chapters/c13859/c13859.pdf


https://www.nber.org/system/files/working_papers/w6112/w6112.pdf
https://www.nber.org/system/files/chapters/c6899/c6899.pdf
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7 Clashing over Commerce: A History of U.S. Trade Policy: Creating a Multilateral Trading System, 1943- 1950,
https://www.nber.org/system/files/chapters/c13860/c13860.pdf
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*® Clashing over Commerce: A History of U.S. Trade Policy: Creating a Multilateral Trading System, 1943 1950
® GATT- Think , NBER, https://www.nber.org/system/files/working_papers/w8o05/w8005.pdf

% GATT- Think

* Coping with Shocks and Shifts: The Multilateral Trading System in Historical Perspective - National Bureau

of Economic Research, https://www.nber.org/system/files/working papers/w17598/wi17598.pdf



https://www.nber.org/system/files/working_papers/w17598/w17598.pdf
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** Clashing over Commerce: A History of U.S. Trade Policy: New Order and New Stresses, 1950— 1979,
https://www.nber.org/system/files/chapters/c13861/c13861.pdf

* Clashing over Commerce: A History of U.S. Trade Policy: Creating a Multilateral Trading System, 1943- 1950
*4 GATT-Think

* Clashing over Commerce: A History of U.S. Trade Policy: New Order and New Stresses, 1950- 1979

*® Clashing over Commerce: A History of U.S. Trade Policy: New Order and New Stresses, 1950- 1979
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*” Trade Policy - National Bureau of Economic Research,
https://www.nber.org/system/files/chapters/c7761/c7761.pdf
*® Trade Policy

* Trade Policy

% The Effects of the Tokyo Round on the Structure of Protection - National Bureau of Economic Research,

https://www.nber.org/system/files/chapters/c5841/c5841.pdf

% Trade Policy
% Clashing over Commerce: A History of U.S. Trade Policy: New Order and New Stresses, 1950- 1979,
% Trade Policy


https://www.nber.org/system/files/chapters/c7761/c7761.pdf
https://www.nber.org/system/files/chapters/c5841/c5841.pdf
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% Trade Policy
$U. S .-Japan Trade Negotiations: Paradigms Lost - National Bureau of Economic Research,

https://www.nber.org/system/files/chapters/c8668/c8668.pdf

% The U.S.-Japan Semiconductor Trade Conflict - National Bureau of Economic Research,

https://www.nber.org/system/files/chapters/c8717/c8717.pdf

¥ The U.S.-Japan Semiconductor Trade Conflict
3 The U.S.-Japan Semiconductor Trade Conflict

% The U.S.-Japan Semiconductor Trade Conflict


https://www.nber.org/system/files/chapters/c8668/c8668.pdf
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4° Trade Politics and the Semiconductor Industry - National Bureau of Economic Research, accessed April 25,

2025, https://www.nber.org/system/files/working papers/w4745/w4745pdf
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4 The Structure and Evolution of Recent US Trade Policy | NBER, https://www.nber.org/books-and-

chapters/structure-and-evolution-recent-us-trade-policy
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* What Do Trade Agreements Really Do? NBER,

https://www.nber.org/system/files/working papers/w24344/w24344.pdf

#U.S. Trade Policy in Historical Perspective

* Clashing over Commerce: A History of U.S. Trade Policy: From Globalization to Polarization, 1992—- 2017,
https://www.nber.org/system/files/chapters/c13863/c13863.pdf

“ Why do countries seek regional trade agreements? - National Bureau of Economic Research,

https://www.nber.org/system/files/working papers/wggg2/wggg2.pdf

4 Clashing over Commerce: A History of U.S. Trade Policy: From Globalization to Polarization, 1992 - 2017
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5° On the Persistence of the China Shock - David Dorn, https://www.ddorn.net/papers/Autor-Dorn-Hanson-

Persistence.pdf
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% The China Shock: Learning from Labor Market Adjustment to Large Changes in Trade - National Bureau of

Economic Research, https://www.nber.org/system/files/working papers/w21906/w21906.pdf

54 On the Persistence of the China Shock
% The Impact of Chinese Trade on U.S. Employment - National Bureau of Economic Research,

https://www.nber.org/system/files/working papers/w33098/w33098.pdf
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% On the Persistence of the China Shock
% How Did China's WTO Entry Affect U.S. Prices? - Federal Reserve Bank of New York, accessed
https://www.newyorkfed.org/medialibrary/media/research/staff reports/sr817.pdf?la=en
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5 DID TARIFFS MAKE AMERICAN MANUFACTURING GREAT? NEW EVIDENCE FROM THE GILDED AGE-
NBER, https://www.nber.org/system)/files/working_papers/w33100/w33100.pdf

7 RISING IMPORT TARIFFS, FALLING EXPORT GROWTH: WHEN MODERN SUPPLY CHAINS MEET OLD-
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¥Global Trade Outlook and Statistics , (April 2025).
https://www.wto.org/english/res_e/booksp_e/trade_outlook25_e.pdf
8 Global Trade Outlook and Statistics, (April 2025).
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¥“IMF , World Economic Outlook , April 2025,

https://www.imf.org/en/Publications/WEQ/Issues/2025/04/22/world-economic-outlook-april-2025
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sources were subjected to rigorous critical review to extract empirical and theoretical
evidence and ensure the consistency of the findings with established international trade

theory and protectionist policy frameworks.

In conclusion, the available evidence suggests that the 2025 tariff measures represent a
significant escalation of U.S. protectionist trade policy. The projected negative
repercussions for the U.S. economy are likely to outweigh any potential gains for narrowly
protected industries—especially when considering anticipated retaliatory responses and

disruptions to global supply chains.
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projected to be severely disrupted, given the direct tariffs on vehicles and parts, as well as
higher costs for metals and other imported components. Likewise, the technology and
semiconductor sectors—deeply embedded in global supply chains—face heightened risks

from rising costs and supply disruptions.

Compared to the 2018 tariffs, the anticipated 2025 wave appears broader in scope and
potentially higher in rates (especially reciprocal tariffs and those targeting China). It is
expected to result in more rapid and widespread economic disruptions, along with more
intense retaliatory responses, based on prior experience. Key trading partners—such as
China, the European Union, Canada, and Mexico—are highly likely to respond with
significant countermeasures, potentially equal to or exceeding their 2018 responses,

thereby increasing pressure on U.S. exports and domestic economic activity.

Methodologically, this study adopts a descriptive-analytical approach that integrates
theoretical analysis of the economic and legal foundations of tariff policies with critical
evaluation of economic data and historical experiences. It primarily draws on a
comprehensive review of academic literature and applied studies published over the past
decade, with particular emphasis on analyses of the first wave of U.S. tariff measures

implemented between 2017 and 2018.

The methodology includes a critical comparison between the outcomes of the first and
second tariff waves (2018 and 2025, respectively), aimed at identifying similarities and
differences in their economic and social impacts, and isolating the factors that may have
intensified or mitigated these effects in the latter phase. The analysis covers changes in
key macroeconomic indicators—such as GDP, inflation, international trade volumes, and
labor market conditions—alongside an examination of sectoral and social disparities over

time.

The study relies on a range of credible secondary sources, including reports by
international organizations such as the International Monetary Fund and the World Trade
Organization, academic publications (particularly those issued by the National Bureau of

Economic Research — NBER), and analyses from leading policy research centers. These
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Introduction

At the outset of President Donald Trump's second term (2025-2029), protectionist trade
policy returned forcefully to the forefront of international economic discourse. In April
2025, President Trump announced a sweeping “second wave’ of U.S. tariffs, which sent
shockwaves through global economic circles and reignited debates over the effectiveness
and viability of protectionism. This new wave was marked by its broad scope, including a
basic tariff of 10% on nearly all imports, in addition to higher “reciprocal” tariffs targeting
specific countries that the U.S. administration claimed engaged in unfair trade practices
or held significant trade surpluses with the United States—chiefly China, the European
Union, and major Asian partners. The measures also included sector-specific duties aimed

at industries such as automobiles, steel, and aluminum.

Economic analyses based on model simulations and updated 2025 macroeconomic data
indicate that the anticipated tariff measures are likely to have a markedly negative impact
on the U.S. economy over the period 2026-2034, with some estimates projecting more
severe long-term effects by 2054. Specifically, the tariffs are expected to contribute to a
notable decline in the growth rate of real gross domestic product (GDP) and a short-term
rise in inflation, thereby increasing the cost of living for consumers, especially for low-
income households. Employment levels and real wage growth are also expected to come
under additional negative pressure. As for federal revenues, the outlook is more complex:
while customs revenues may initially rise, these gains are likely to be offset partially or
entirely by slower economic growth and the negative consequences of anticipated

retaliatory trade measures.

The effects are expected to vary significantly across economic sectors. The export-reliant
agricultural sector is particularly vulnerable to retaliatory tariffs from trading partners.
The manufacturing sector will likely face more complex dynamics: while industries such
as steel and aluminum may benefit from direct protection, other segments are expected to

suffer from rising input costs and declining competitiveness. The automotive industry is
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