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sources were subjected to rigorous critical review to extract empirical and theoretical
evidence and ensure the consistency of the findings with established international trade

theory and protectionist policy frameworks.

In conclusion, the available evidence suggests that the 2025 tariff measures represent a
significant escalation of U.S. protectionist trade policy. The projected negative
repercussions for the U.S. economy are likely to outweigh any potential gains for narrowly
protected industries—especially when considering anticipated retaliatory responses and

disruptions to global supply chains.
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projected to be severely disrupted, given the direct tariffs on vehicles and parts, as well as
higher costs for metals and other imported components. Likewise, the technology and
semiconductor sectors—deeply embedded in global supply chains—face heightened risks

from rising costs and supply disruptions.

Compared to the 2018 tariffs, the anticipated 2025 wave appears broader in scope and
potentially higher in rates (especially reciprocal tariffs and those targeting China). It is
expected to result in more rapid and widespread economic disruptions, along with more
intense retaliatory responses, based on prior experience. Key trading partners—such as
China, the European Union, Canada, and Mexico—are highly likely to respond with
significant countermeasures, potentially equal to or exceeding their 2018 responses,

thereby increasing pressure on U.S. exports and domestic economic activity.

Methodologically, this study adopts a descriptive-analytical approach that integrates
theoretical analysis of the economic and legal foundations of tariff policies with critical
evaluation of economic data and historical experiences. It primarily draws on a
comprehensive review of academic literature and applied studies published over the past
decade, with particular emphasis on analyses of the first wave of U.S. tariff measures

implemented between 2017 and 2018.

The methodology includes a critical comparison between the outcomes of the first and
second tariff waves (2018 and 2025, respectively), aimed at identifying similarities and
differences in their economic and social impacts, and isolating the factors that may have
intensified or mitigated these effects in the latter phase. The analysis covers changes in
key macroeconomic indicators—such as GDP, inflation, international trade volumes, and
labor market conditions—alongside an examination of sectoral and social disparities over

time.

The study relies on a range of credible secondary sources, including reports by
international organizations such as the International Monetary Fund and the World Trade
Organization, academic publications (particularly those issued by the National Bureau of

Economic Research — NBER), and analyses from leading policy research centers. These
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Introduction

At the outset of President Donald Trump's second term (2025-2029), protectionist trade
policy returned forcefully to the forefront of international economic discourse. In April
2025, President Trump announced a sweeping “second wave’ of U.S. tariffs, which sent
shockwaves through global economic circles and reignited debates over the effectiveness
and viability of protectionism. This new wave was marked by its broad scope, including a
basic tariff of 10% on nearly all imports, in addition to higher “reciprocal” tariffs targeting
specific countries that the U.S. administration claimed engaged in unfair trade practices
or held significant trade surpluses with the United States—chiefly China, the European
Union, and major Asian partners. The measures also included sector-specific duties aimed

at industries such as automobiles, steel, and aluminum.

Economic analyses based on model simulations and updated 2025 macroeconomic data
indicate that the anticipated tariff measures are likely to have a markedly negative impact
on the U.S. economy over the period 2026-2034, with some estimates projecting more
severe long-term effects by 2054. Specifically, the tariffs are expected to contribute to a
notable decline in the growth rate of real gross domestic product (GDP) and a short-term
rise in inflation, thereby increasing the cost of living for consumers, especially for low-
income households. Employment levels and real wage growth are also expected to come
under additional negative pressure. As for federal revenues, the outlook is more complex:
while customs revenues may initially rise, these gains are likely to be offset partially or
entirely by slower economic growth and the negative consequences of anticipated

retaliatory trade measures.

The effects are expected to vary significantly across economic sectors. The export-reliant
agricultural sector is particularly vulnerable to retaliatory tariffs from trading partners.
The manufacturing sector will likely face more complex dynamics: while industries such
as steel and aluminum may benefit from direct protection, other segments are expected to

suffer from rising input costs and declining competitiveness. The automotive industry is
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