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Summary

Wage Trends in Lebanon and the Affecting Factors
(1997-2012)

This research analyzes the trends of wages in Lebanon in the years 1997-2012 after evidence on failure of
reconstruction in achieving a large part of its goals.

A comparison with global indicators have shown that the rate of wages of GDP in Lebanon have declined
higher than those in other countries, influenced in particular by government policies that did not pay
attention to issues of income distribution sectoral balance and raising productivity, The result of this decline
was increasing the dominance of rent - seeking activities on economy, and the growth in case it happened

became less equitable for the poor and a generator for a few jobs

The research faced a fundamental obstacle was the lack of sufficient data on wages during the period
mentioned, because no official figures or reliable statistics on the ratio to GDP were published since
1997, in order to cover this gap the researcher benefited from the available data in an attempt to determine

this ratio, using some of the previous work which handled the same point.

As a result, the wages to GDP ratio estimated with an average of 25 percent at the end of the period,
compared with 35.5 percent at the beginning, so this means that the aggregate wages recorded a cumulative
growth rate of 25 percent in versus of the GDP growth rate of 79 percent at constant prices .the average
relative per worker recorded rigidity in current prices between the years 1997-2007 but with sectoral and

regional Disparity, and a clear bias to the interest of capital and modern sectors such as telecommunications.

After that the research displays the economic conditions that contributed of slow downing in the growth
of the incomes of wage earners, including particularly the growth of rentier sectors and activities per low
value-added in a method higher than the growth of other activities. For further analysis the research
included econometric models ,the goal of putting was to determine the level of the relationship and it’s
direction between the rate of wages on one hand and some independent variables that the analysis showed a

link between them and the wages.

On the basis of an economic analysis we can see that that wages positively affected by the level of
productivity, and also negatively by the rate of human poverty, both variables are linked to economic

performance on one hand, and to the public policy of the state in economic and social fields, on the other

hand.
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