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This report does not claim to provide conclusive and satisfactory answers on the
anticipated implications of the Russian-Western conflict, on Ukrainian territory,
on the global economy. This is due to the impossibility of making projections as long
as the conflict is open to various possibilities and fates in time and place. This report
seeks to highlight the global economic outlook in the context of the conflict by
examining financial and economic indicators in an attempt to anticipate how socio-
economic conditions will turn out in the near future.

The Ukrainian War definitely dealt a heavy blow to an unstable global economy that
has yet to recover from the repercussions of closures due to the coronavirus in 2020,
because of the sharp rise in oil and food prices and the cutting of trade routes due to
sanctions and their countermeasures, which adversely affected economic activity, in
terms of supply and demand, foreshadowing a recession that might be similar to the
Great Recession of 1929. The leading indicators of such a recession are a dramatic
decline in investment volume, inflation, high unemployment, trade contraction, and
supply chain disruption for various essential goods, products, and materials for the
production cycle. Such signals indicate a decline in global economic growth.

This report uses multiple levels of analysis to achieve its endeavor, including their
role and economic contribution of the parties to the conflict in various global
markets, mainly Russia and the Western camp. In addition to examining the
sanctions content and counter-measures, the impact of sanctions on global economic
growth and the economic cycle of the entire world's nations must be examined in
order to answer a number of questions that have arisen, such as what are the
estimates of the world's tangible and intangible costs incurred as a result of the
current conflict? Is the world stepping into a new recession, perhaps this time the
longest one? And is there a pivotal turning point in the reshaping of geo-economic
relations on the global level?



Introduction

A few months have passed since the beginning of the Russian Special Military
Operation in Ukraine, which was enough to turn it into indirect military, economic,
and political "arm wrestling" between Russia and the West on Ukrainian territory.
As this conflict prolongs, concerns are mounting and questions are rising about its
impact on the world economy, coupled with increasing uncertainties about the
nations' future prosperity and their economic prospects, especially with diminished
hope of recovering stability in the light of a potential conflict’s territorial expansion
and the diversity of tools used. This bleak outlook contrasts with expectations of an
early 2021 economic recovery after the COVID-19 pandemic.

Such concerns and questions seem significant for the following reasons:

First, The conflict eruption coincided with the beginning of the global economy's
recovery path after a year and a half since the onset of the COVID-19 pandemic that
drained global financial resources and burdened large countries’ budgets,
consequently leading to significant budget deficits and unprecedented
unemployment rates, while it seems clear that addressing ramifications and
overcoming difficulties is beyond the capabilities of countries at an individual level
and requires international coordination and cooperation to recover and establish
sustainable policies for assisting crisis-affected countries. The Russian-Western
conflict has exacerbated the current global tension and polarization and has put many
developing countries on the brink of destitution and hunger. It also threatens to bring
the global economy into a new phase of recession from which it has not already
recovered.

Second: This conflict seems to be extending and expanding in all directions. In
addition, it is about to create a new global map of economic, trade, and financial
relations. The new map will not only disadvantage developing and emerging
economies, but it is also possible that it will overthrow regimes and eliminate
policies that have long served as a pillar for the proper functioning of global
economic and trade relations since World War 1.

Third: Of greater concern, global economic deterioration and instability occur in
highly divisive political environments, especially given the proliferation of
protectionist policies that are overwhelming global economic trends in a clear
confrontation with trade globalization on the one hand and the increasing dominance
of fanaticism, separatism, and chauvinism in political tendencies on the other hand.
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